VYA

&}o&éuygjgjﬁ C)\;‘

}U}-})}Lﬁ.{ L.,aj,:))\.c
Y 3, sl

VA0 Sl

K 5 g,m ol
soe YIS 5 5
\rA0 e -

(GSME) sla> 5,5L2S Lo oM


Keshavarz
Sticky Note
Accepted set by Keshavarz


E/YA

VY40 )l

doddo

oslu 4l 93 g.?;-)b-;‘ S

4..7\:-.1.&:%;-)[;- ol 5l

d«}“akgu\lK}!;J)ﬁal)S\




/ n Adalda
F1, Q1(X)->q, and h, dg/dh>0

‘J“A;O:")'> °
oy 4 030 B ol &
il eamhes LOLL e

3 g 53 Juad ol 53 08 4SS 0k S s

W‘)}LQW‘ *ﬁi‘uﬁ)-’“‘;‘{d ,°L<:€¢L3u*§‘JL§L.?3>)3 [
ASeale &b b ale ol (gl p BT (ot ol e Ko e les )
Spade 50 oled OV peeses A (400 e W L PHEL S PO RO

|F2y Q2(y,h)->z, dz/dh<0

ceals gyl SM%:MWS sl [0y L3 ) aS(g 5 ghailon SE s e
Bl golassl Jole &y Jau 5 O 51 Al 2y 5 pams 4S5 5 sba A3 o gn 508 513
o g1 cpalely (il 3y (6obem Ll 353 0 s el b Jule G5 s |

Ll 1y ool ol LT ples o8 20l5 5 Jowed 287 035 2

o[ ¥A 140 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM


Keshavarz
Polygonal Line

Keshavarz
Polygonal Line

Keshavarz
Line

Keshavarz
Text Box
F1, Q1(X)->q, and h, dq/dh>0

Keshavarz
Callout
F2, Q2(y,h)->z, dz/dh<0

Keshavarz
Polygonal Line

Keshavarz
Polygonal Line

Keshavarz
Polygon

Keshavarz
Polygon

Keshavarz
Polygon

Keshavarz
Polygon


ol ailr 33 )l 312

sl il g3 s Sl

i sty ol Gl A 5 SBISGI b 0iiST jume Sy ol ol8a 1V =BV ) i a5 @

.sj\ssﬁ-)gq-)\}-;\ ‘315)\;,;5@4@;@! o| 4o f;cdb}«l:\m)@

3 ons Lita Wl 5o 6 ol oo &5 Sy Gyl 033 03l 35 b VU i a5 @

A JUES Lgias sy

c;bghémeixﬁj\)?i;abilfé)joﬁ%f\;)b>ﬁj@)3;\$ )
g:ﬁar;j\&xf@uéjj"’)ﬂ&}j‘ﬁu‘ uﬁﬁbalﬁ&yés}ﬁ@ﬁ‘ﬁg
JJ:»J:»@):JU):;o@e‘ﬂ;’C«maJubﬂnJ\ébUJnyﬂgwéfgfa;tﬁw

AWAYS VY40 5le P seE YK B3y (GSME) slas j,5La8 Lo w5


Keshavarz
Callout
Firm 1

Keshavarz
Callout
Firm 2


osla il g3 ) 3k

1 sbasdl el S 51 S S rd oS w8 o 531 = 1,20 1) (5ledsST pame 5
g)‘i";‘?jw“{r:‘k"@)‘}g,*f‘f‘)u’f Lmbw\éu,:\))s .-U)‘J)L:}\)b
6 o |y slatil js oyl B YIS Lolus p € RE s 8SG as
R Wlbf‘fﬂlo.\«.{s_ﬁjmojﬁ Lhcﬁo:.:!o::‘)b .JAJ&)‘}

Jhgr*h)@)b&u.v\ ‘)fﬂ&)}‘&b\f@)dbd%ﬁdbw‘b
UJBUQ}JULSYKLJ\j‘JJA&ﬁJJL@d@ﬁfW‘JL}Wﬁdb‘wadw
‘\omujmbyawfbu‘h ER_i_LsL@.ﬁJWJ\JMJ;AQJ (X]l,.. XL,)

23 8 o g0

L17 Jg.w \lbjﬁ(f.b )w;ﬁz‘ocb‘w‘fb
X192, )/8b7é04§rﬁs@)\yw| Ly 2

9 ‘3);;”5" b Uj(lea ceey
Sl wax g b .ol Qua (xf6,

@jﬁﬁ\d&ch&)‘ﬂﬁjbwﬁb Y)ﬁob)gh)‘o.\«{;_ﬁjms..)bw‘
S gr A5

vV /YA VY40 5le P seE YK B3y (GSME) slas j,5La8 Lo w5



Keshavarz
Callout
x12


ol ailr 33 )l 312

<—{"1" harms "2" |

)‘.LE.GJU‘}:L;A h) cwgkjﬁ&)w)Jw‘cﬁwodejb "LJL:"‘L“;‘J,’ [ J
dlﬁjtfjsw\u.{uu\fwujwlf J-J:L’ \owdjmdlsﬁnjﬁé‘wdm
.mpajf)\,s,u;;\ﬂg@se\ 0S5 e s ‘w;@“;u},

\o&fdrmbfé\}bj))baﬁ@)jgjﬂj\h ‘J;\jj@h‘db_w\): °
a3 g Al gy 5 Y s s ol iy S5 0Tasl

feome o) alavon 48T USL ) a8 U jaae (ilule) el h el (Sen Jlo gl 2 @
S I Ol 31 55 (Y 0SS e

AJYA 140 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM


Keshavarz
Callout
"1" harms "2"


ol ailr 33 )l 312

Q:\;jla.acu&l:af‘lowdjmﬁé\jﬁw‘ub ‘J:'T@M‘b‘)égcgaﬁjé °
Cand 53 LY 1 ) g (slay > aCul (5,3 L 203 ,8 Ciy il h ey ol e
.:)'ngajfsbb_g‘g.ﬁ}.ua« Wi 5,5 9P € Rt

vi(p,wi,h) = Maxu;(x;,h)

st px; <w;

(Sl € Sl pl s b andls Kyled GV & ol (s 4ad) s 4l
s ) D304 1y (s z$) o e Sy gllas

Vf(p,th) = (I)l(pah) + w;

4/ YA 140 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM




ol ailr 33 )l 312

<old, HL a2t (O3 9 b)) 0350 Jbel

Lol uyséuwjﬁgw\;@u,d;w@);6@;J\J§w|ﬁ b oes ®
\)Ql..h);'-%jlb_ﬁglfmarmyj\dfﬁJ:de;); (o LSl e p
il 2SI s B YIS cad 5oy 3 A3 L LS

Sl > 0 o ) oS G ame 01 53 4 b axlse (93,50 b b ol oLy @
E) (’)Y .iaf.lh* L plphlaas c]a.n O:"Jf’t'f ..LSL;« e <I>1(]1) L_.SJL“’;S‘J"
_ _ Sl sl 1 505 ol ad e B
mdmecft utllllty \ B (h*) <08 s LA* >0
maximization
respect to h, with no
restriction

el G Sl ch gl 2l @

o\ (h*) =0

[RWAYS Y40 e rgee SV g ol 3 (GSME) sli> 3,5LiS Ls e



Keshavarz
Callout
indirect utility maximization respect to h, with no restriction


95 mis sl Wb '“‘thlﬁ—“ﬂ)ngmﬁ)thdﬁf'
be)wtg\f&‘y.bb ‘f@jwu;\bbawdrao

A society with

ManQlJr ¢2(h) R—two individuals

social welfare gained from h =

Al by
@1 (h°) > —¢(h°)

~ = |

00l S0k S b s gl Ja0> Dl b gl 505l @

¢y (h) = —¢5(h)
h is a bad good for [—=>

2

RVAYS Y40, o <13 (GSME) sli> 3,5LiS Ls e



Keshavarz
Callout
A society with two individuals

Keshavarz
Callout
social welfare gained from h =

Keshavarz
Callout
<=

Keshavarz
Line

Keshavarz
Callout
h is a bad good for 2

Keshavarz
Line

Keshavarz
Line

Keshavarz
Line

Keshavarz
Line

Keshavarz
Line


23 4S5, sba s)!aay)&»wuu\f!d\ﬁ«f_u;@dw ‘)JJL"J-U)‘-’}N °
G5 e S o e 1y =y () 5 B (B) Sl - Ph(B) < O Lsheles

.J.Sdaéa:bdubyu (. ))\J}N‘S;J\;J\Je%?&.w):b*gjﬁu\f\‘_fgb)
PR eNte @b s RS 303513 ol 53 B (s B g s Ol BN,
w__|h is a bad good for individual '2', S o a3

instead it is a good good for '1'

—¢ylh)

A competitive

[Equilibrium

[\

[Social optimum

VY /YA Y40 e rgee SV g ol 3 (GSME) sli> 3,5LiS Ls e


Keshavarz
Callout
h is a bad good for individual '2', instead it is a good good for '1'

Keshavarz
Callout
A competitive Equilibrium  

Keshavarz
Callout
Social optimum 

Keshavarz
Line


ol ailr 33 )l 312

&;3‘9)30‘;“12.'.0%;‘&«‘}’0‘)

Q}.\f\cf)bu\f\byju)rajat}.agwb))bbw&b rJ&L;:LM:Lw:L; ®
Daily terafic | =5 or b ol Sl divws gl (Scae Jo- ol L
license in

Tehran bR s esleul 500 graegw 5 LbolIL 4 il @

B3 ol s 1A 6310l 05y QBUSTS jam oy 9545l Al sy LS ol

VY /YA Y40 e rgee SV g ol 3 (GSME) sli> 3,5LiS Ls e



Keshavarz
Callout
Daily terafic license in Tehran


ol ailr 33 )l 312

UL 5 b

“)‘Sbt?“..’\gjugﬁ')b'a‘;‘dfhg‘)‘?hb)b‘;uf\f‘)u*éj'g ‘Lm.x.*,\wh)l:g%;\f [ ]
Jj;{LLEJV)K@‘;"L::MNJLS‘J:’d))dubtjswﬂwboSb*gé‘))bi’)
['n"isabad good |—> ol s 13 Wpe lela i

B0 g 5l0e b ol b S h cule 0 pske ) hodieSid 5 ol ol 50 s @
Lol g s B0 55 1) G I 31 I B3 ) kS pume dd ool b oled
b U & oo b Sog bl gl 296 Sdps (5l p3 408
[Quota=h0 or Tax? —s g Sl Sty

u.DJB ‘Ul:..»uf\m ML!@&JJJM c&)\@g@&é}\f&@bb&obuﬁ‘ [ ]
ﬁé‘j‘“ﬂth Cjbogu&lﬁg}bﬁ@)ﬁu \a&fdw«f.k@bj\}w|ﬁb

Environmental —>
Economics

VE/ YA Y40 e rgee SV g ol 3 (GSME) sli> 3,5LiS Ls e



Keshavarz
Callout
"h" is a bad good

Keshavarz
Callout
Quota=h0 or Tax?

Keshavarz
Callout
Environmental Economics


ol ailr 33 )l 312

S st = —@h(h0) DU &5 L a8 5 58 asls 9L e Sl Ol oST @
dal g Ol | h)\@clﬂ» ) o AiSCh ae ‘C§|_5)> .3 g 0 ‘_}..ab-@vu-o\;\
Ll ey ) s S5 S
MélX¢1<h) — th.b

.M:L;cca.w.:@ \)ﬁ)dﬁ\@f@g‘ﬁc‘)‘ﬁkﬂd\f °
¢1(h) <ty S splpbyibh >0

cpl oo xS 3 LV b s h = h0 el ty = —gh(h) Gl s L e
A s (5 2SS Jom oy L B0 B) S 0 25 L

Vo /YA VT4 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM


Keshavarz
Line

Keshavarz
Line


[RVAYS

oslu el 55 )l 3k

MQJGQL\;J ‘C.}wv‘ho >OQT)>4§L;JL>—L“§\)J ‘)J>°bg.).‘f‘ﬁ).)b}"':’ [

1 —5h)

= —d4h)

f1'(h)-th

VT4 e rsas SV 5 g ol 3


Keshavarz
Polygonal Line

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text
f1'(h)-th

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Line

Keshavarz
Line

Keshavarz
Line


ol ailr 33 )l 312

@JL& o‘;\ GJL}JJ JJA;L?

Enforcible property right as a
solution for Externality problem

Gk Sl g L3 e o (6 (6 503 dla, o2V Y oSOl G pa @
2,8 ey Al alslie S s S

6\4:..6.4c,.ié\j.omg&;ﬁ&}&w\&!ﬁwbd\jwcﬂymLe.':, °
u‘t"d}’b@g'&-ﬁ})‘ﬁw\ ‘);}"J‘g .Jwbw.)djﬁu‘ﬁ‘ch.wa)b))
éwwf)bu‘f\ﬂy@wUL).}‘f‘y‘r)YgﬁgLAd)b

O::‘)b V.JJ:’J:uYbuujwé‘f\)gjﬁau‘f\)‘ijﬂ:mdﬁd}L&gdué\j; [}
nggﬂfbj\jcvewdraaa)b‘uj.bLJ\J\}J&\au;.ﬁw@)y
A)Jugjﬂagﬁ‘)\;\au@ﬁ

W /YA Y40 e rgee SV g ol 3 (GSME) sli> 3,5LiS Ls e


Keshavarz
Callout
Enforcible property right as a solution for Externality problem 


ol ailr 33 )l 312

35035 a1y S8 Bk g 0le S3ele o daad 51 ol 2 ) 53 Solu gl @
T s SLols il g a0 5 yomn |y ) odiiSTS e ¢ Y eSS e O o gn 40
oS pan bed h S S S s b oS dsd s had s o5l UL o

Sl 2 @ Pl g5 a5 STles 5 ST

oot )AL ST 5 81w S Wy )

LS 2 Jsd dr(h) — T > ¢1(0) 25 J= A

Max  go(h) + T

s bl g sl ol b Sk
Clad ol Gl g3 0 &S AL
b (b,T) 4,3\)\ Y c.x;;fdf,a»
Take it or
leave it

s.t. gf)l(b) -T> ¢1(0)
el T = @1 (h) — ¢1(0) & Lis dbeens ol Sl Jom ol a &Sulowil )
S o o 1y ) i & 555 o B prla 1S53 Y 0SS e i bl ol oLy @

Maxgs(h) + ¢1(h) — ¢1(0)

VA /YA VT4 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM


Keshavarz
Callout
Take it or leave it


355425

B S b G Sl 1 i s iy BUSH il gy ol 1Sl sl ST @
" 33 TS a i S6lr

3BT s 315 s Gl b BLS 3 s gazes cpl 0 50 dh a  SEGL @
A2 S5y DI mhaw (55 4 5 A0 o llas gk b BLS 3 b s a ble o)l
lasl 5l dns adsl oy ol Bl ol L5505 513 Jlsl 68 8 550 55 A 5
el 50 JB Ll (V5 Y 0S5 pme 4 il Sa) oSO G5

After Bargaining,

h=0, PR belongs to 2 | |Reca|| that '1" harms '2'

After Bargaining,

|Neither a, Norbis socially optimal |_‘

|Competitive Equilibrium with h* I—

V4 /YA VT4 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM



Keshavarz
Callout
h=0, PR belongs to 2

Keshavarz
Callout
Competitive Equilibrium with h*

Keshavarz
Callout
Neither a, Nor b is  socially optimal 

Keshavarz
Callout
property right is given to 1, Before Bargaining

Keshavarz
Callout
After Bargaining,

Keshavarz
Callout
After Bargaining, 

Keshavarz
Text Box
Recall that '1' harms '2'


5 (1)

(=]

oy

Range of bargaining
from "0" to "a"

%
(

rd
H b \%‘gh) '

V4

=

1- /i = h,, competitive, property right is given to 1, then 2 have to pay to 1, to buy his right

2- &= h,, competitive, property right is given to 2, then 1 have to pay to 2, to buy his right


Keshavarz
Callout
g, h**

Keshavarz
Callout
Range of bargaining from "0" to "a" 

Keshavarz
Text Box
a

Keshavarz
Line

Keshavarz
Pencil

Keshavarz
Line

Keshavarz
Line

Keshavarz
Line

Keshavarz
Pencil

Keshavarz
Pencil

Keshavarz
Pencil


osla il g3 ) 3k

abjié.a‘:gLﬁJULgJ%;;jﬁO‘;‘

u‘f\uu): ‘);;LL‘"J ‘Ju\.«.’.l..b.’ \)wck..u@.b‘y&d)m\}&wuﬂ [ J
JSJJBU‘OD}WLS\J&)\)LJ)JJ\?-

bk oSl 5 Al LVl Y el Ly o 4 Sl Bsi ST US55

AL il 3 gy sl 3 e Cdlab sz w0 by e G sl 65

Jaoea &l 51 (gime ,0 G n,\:sarm6@A>¢)|}Qﬁ\ﬂ\)&;§;ué\ﬁ °

b M w Loy Wg,f Al edls |y s ol 31 sole
) AL

|price for one unit of p | )
h

Yo /YA VT4 e rsee SV 5 g o (GSME) slam 5,5L2S Lo oM


Keshavarz
Callout
ph

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Callout
price for one unit of h


ol ailr 33 )l 312

VoS peme « h M 03580 (55 3 b Baim ool ) (s3lal 4z oSl Sl > L @
Méqubl(bl) _phbl

¢1(h) <pp Sl bh =0

ﬁ)%\ﬁwwaYa.)..«fd,,a.accbﬁb)ﬁ@békﬂéb\@%&f\ub&\)b ®
S
MéqubQ(]lg) +th12
w\ﬁ)dj\uﬁkf:é\)\>4§
Py(h) < —pp S splnbhy 20

YV /YA Y40 e rgee SV g ol 3 (GSME) sli> 3,5LiS Ls e


Keshavarz
Callout
+

Keshavarz
Line

Keshavarz
Pencil

Keshavarz
Line

Keshavarz
Line


ol ailr 33 )l 312

Mbu‘bv\;bwQML;ALAMJJLOPLJJ‘LS\J:)‘)LJaLfJUJJJLa.JgJJ).}
u;\))d}bowdéuck.nc\gbj\sua j@‘y.}dl.ﬁbbjjﬁ‘)‘ ]11—]12
.D)L»%;c)\)éﬁbﬁ)da.}bth W‘Q}A}%ﬁb))bb

¢ () < —gh(h™) S splp b2 LA™ >0

5 e el B g e b ol B ST (S s edalie dlal ol avolis U
Dl el osle o500 ol

= ¢4 (h°) = — ) (h")

9 ¢/1(h0) pnbo DSVNTY Yo OJ\.\SAJJ@G wj.Ua.A L;.:Lsu J.’.:LLA &7

Bl 4523 sl ol 56 ol Sk Ol SL ol pby ool ) (B0) + Pl
ol s omsllan slie 3Tl ged s g alas (Jle (gl S o LIS sl 3l ol
.M.}‘_;A QL.:..’ b ‘_5'3.’\.;)

YY /YA VT4 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM


Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text

Keshavarz
Typewritten Text


<{fi'l+s and s=fi"2

¢\ (h)+¢',(h)



Keshavarz
Line

Keshavarz
Polygonal Line

Keshavarz
Callout
fi'1+s  and s=fi'2


L 5 YIS ol 51 aly Gl oslinsl ST ol YIS ¢ o 50 NS 1V-CV Y Cu x5 @
335 5 galadl Jalge Ko baw s O eslinal 31 e (goladl Jale

b s Ll oS el ) gagos VIS Sis ccglice g B 25 S s @

osls ;,L.quu\);\;\fuéljuyyw,mﬁ@bydﬁm Lows

o I g1y 3513 51l S eslisal ol WY 51 g5 ol 510 oo s
s Y 31 01,05 03l b

os\bj\):eu.» Jau.b)é‘Ji‘ﬁjf)‘fgMJL):AJ)}@Q)SUA_{@U&YKJJJAJJ4‘)45.&); °
J'QLS\J"&‘J"U Mb&cyjﬁbjdjxdﬂbuwutgbb&w\ow
>\J3!L5\f>)>y6u.)a-\j:\.1~)\»bdi‘:ﬁbyawura»gul.b-\j

YY /YA W40 le pes AV 5 s 3l (GSME) s> 5,5L38" Ls e



éytfcéu;\>;¢x3&;~gwo&a\wu\j.mj:@;f;}jw;sxjw .
w\ﬂ.\ggm)\fsy”bw gw)&éygjb J..:.'b qn),«.“—

e Jn (6l i L i3l oy s ol S ager GBS LT 0
L5f§) 5 5 (J.AKJ,.&;.J)MM&;\) sl sl i LS‘JJ‘-;GJ-AJ& Patent
.w\ﬁ;;\ﬁ\h«fo.u.x?\yw\:

SL 5 ey Pl b San b (SO ST I )l (S  So3 (s I @
Lg\jﬁq,?z;gu;)\muﬁ;\qutusj\g;x.a%;\wtqu,m;\was
) sl e Al

Y /YA VT4 e rsas SV 5 g ol 3 (GSME) slam 5,5L2S Lo oM




Public goods, Definition:

A public good is a product that an individual can consume without reducing its
availability to others and of which no one is deprived.

Examples:

Examples of public goods include law enforcement, national defense, sewer
systems, public parks, and the air we breathe. As those examples reveal,
public goods are almost always publicly financed.

Features:|
» A public good must be both non-rivalrous, meaning that the supply
doesn't get smaller as it is consumed, and non-excludable, meaning
that it is available to everyone.

» A public good is subject to a free-rider problem, as some people will
take advantage of using it while refusing to help pay for it.
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